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Broader equity markets in India witnessed a steep correction in the month of May 2022 with

the Nifty Midcap and Nifty Smallcap 100 indices down -5.3% and -10.2% respectively. The F l | ND
Nifty too was down -3.0% vs. -0.2% for the MSCI World and +0.1% for the MSCI Emerging

Markets indices. To keep the performance of Indian equity markets in context however,
returns over pre COVID levels are still a healthy +14.9%, +21.6% and +19.3% CAGR for
the Nifty, Nifty Midcap and Nifty Smallcap 100 indices. In comparison the MSCI World
and MSCI EM are +6.5% and -0.7% respectively.

The Indian economy continues to buffet the cross-currents of slowing global growth, a
robust domestic recovery and fiscal/monetary actions being taken to respond to an ever-
evolving post COVID world. Exports FYTD have grown at an 11.6% CAGR over pre Launch Date : 11th April 2018
COVID levels (i.e. 2M FY 20), down modestly from the earlier pace. Non-oil exports
FYTD have grown at a 8.8% CAGR over pre COVID levels. GST collections remain strong  [ESIGTE TG/ 0RO OLV IRV
with April-22 collections at Rs. 1.41 lakh crore a healthy 12% CAGR over April-19 levels.
Credit growth of the banking sector improved to 11.9 per cent as per the most recently
available data. Currency :INR

Domicile : India

To combat the building inflationary pressures and decisively break from the pandemic Min Initial :% 1 crore
induced emergency policy settings, Indian policymakers have taken a slew of actions: fiscal Investment

authorities have cut the excise duty on petrol and diesel (prices down by 7%-8%), imposed a
15% export duty on steel (prices now down close to 20% from the peak), provided higher
subsidies for LPG cylinders and fertilizers and cut customs duties on a range of products.
Monetary actions have been taken in tandem with amongst the fastest rate hikes in Indian Investment : The Investment Trust
monetary history (90 bps in just one month). These actions are part of a global trend with Manager of India
policymakers the world over taking aggressive actions to head off inflation expectations L
before they take root, cool off excess demand and protect vulnerable sections of society Investment :To outperform.the Nifty index
from the spiralling costs of living essentials. Strategy over a full equity market cycle,
while protecting downside
during equity market
downturns

Inflation tugs and pulls: The Ukraine-Russia War recently crossed the 100 day mark —
what was initially expected to concluded in weeks if not days by some experts. The far
reaching consequences of the war are now slowly coming to light: from Sri Lanka to
Pakistan to frontier economies in Africa, acceleration in global inflationary impulses (now
seeping into core inflation too, as evidenced by 4.4% core Eurozone May-22 inflation up
from 3.9% in Apr-22) to turmoil in FX markets (Turkish lira back to all time lows, USD-JPY
now up 16% for the year). Global food prices continue to be near record highs (the FAO
World Food Price Index was up 22.8% YoY in May-22).

On the other hand there are also visible downward pressures on global inflation — the two
largest US retailers Walmart and Target have for example warned of bloated inventories as
demand has shifted back from goods to services, chip shortages are easing (which will May 2022: 2.35% (-3.03%)
reduce auto-related inflation), metal prices are off highs and container back-ups and o .

shipping rates have fallen sharply. Rising interest rates are also fast cooling overheated Since Inception* 71.49% (59.43%)
housing markets in the developed world. *Till May 31st, 2022

(figures in brackets correspond to Nifty returns)

With several imponderables (the course of the war, the recovery — or not — in the Chinese
economy, the impact on government and household balance sheets from rising interest rates
etc), the course of inflation remains difficult to call out.

Portfolio Stance: Reduced Exposure

Rajesh Bhatia

As financial markets adjust to the new paradigm of inflation-focused monetary authorities
(the ECB, atleast relative to its history, being now the latest to join the hawkish camp) and
slowing growth as fiscal/monetary actions take effect (not just lower stimulus but outright
contraction), we believe having reduced exposure as markets find their feet is appropriate. Ra J esh AyllOI'

For India specifically, energy inflation is becoming a significant risk we believe requires Siddhartha Bhotika
close monitoring. The transition to clean energy has resulted in output challenges for fossil
fuel-based energy sources due to underinvestment in supply. The Ukraine-Russia war has
further compounded energy inflation challenges — in the coming months if Russian oil
(estimated at 3 million bpd) is forced to exit the market, demand-supply equations will be
severely challenged. Oil prices going up from current levels will have a severely deleterious
effect on Indian macros — BoP, fiscal space and monetary policy flexibility. This is a key risk
we believe to watch in the coming months.

Akash Jhaveri




ANNEXURE

PERFORMANCE

Since
Returns Q1FY22 Q2FY22 Q3FY22 Q4FY22 QI1FY23  yycention*
ITILS 2.93% 12.08% -0.83% -1.20% 0.14% 71.49%
Nifty | 7.02% | 12.06% ‘ -1.50% ‘ 0.64% ‘ -5.04% ‘ 59.43%
Returns Q1 FY19* Q2FY19 Q3FY19 Q4FY19 QI1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4 FY 21
ITILS 5.37% 7.45% 0.68% 4.72% -0.67% -1.08% 7.09% 1.70% -1.45% 3.45% 12.64% 3.30%
Nifty | 3.00% | 201% | -0.62% ‘ 7.00% ‘ 1.43% | -2.67% ‘ 6.04% ‘ 2935% | 19.81% | 9.18% | 24.30% | 5.07%

Returns Apr-22 May-22 Since Inception*
ITILS -2.16% 2.35% 71.49%
Nifty ‘ -2.07% ‘ -3.03% 59.43%

Returns Apr-21 May-21 Jul-21  Aug-21 Sept-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22
ITILS -0.94% 3.27% 0.62% 1.90% 8.72% 1.17% -0.97% | -0.83% 0.97% -0.82% -2.69% 2.36%
Nifty ‘ -0.41% ‘ 6.50% 0.89% 0.26% 8.69% 2.84% 0.30% -3.90% 2.18% -0.08% ’ -3.15% 3.99%

Returns Dec-20 Feb-21 Mar-21
ITILS 0.25% -1.03% -0.68% 5.44% | -1.91% 0.02% 2.11% 4.53% 5.53% 0.56% 2.55% 0.17%
Nifty 14.68% -2.84% 7.53% 7.49% 2.84% -1.23% 3.51% 11.39% 7.81% | -2.48% | 6.56% 1.11%

Returns Dec-19 Feb-20
ITILS 0.25% -1.06% 0.14% -2.72% | -2.90% 4.72% 1.54% 2.65% 2.74% 1.06% 0.95% -0.31%
Nifty 1.07% 1.49% -1.12% -5.69% | -0.85% 4.09% 3.51% 1.50% 0.93% | -1.70% | -6.36% -23.25%

Returns Apr-18* May-18 Dec-18 Feb-19 Mar-19
ITILS 2.35% 1.36% 1.57% 4.69% 2.05% 0.57% -1.66% 3.04% -0.64% | 1.88% | -2.52% 5.44%
Nifty ‘ 3.24% -0.03% -0.20% 5.99% 2.85% -6.42% -4.98% 4.72% -0.13% ‘ -0.29% ‘ -0.36% 7.70%

*From 11th April, 2018;
Fund returns are after expenses, before management fees and taxes




ANNEXURE

Portfolio Snapshot

Strategic Long Positions — Top 5 Top Tactical Longs — Top 5
Stock PF Weight Stock PF Weight
Infosys Limited 5.8% M&M 4.4%
HDFC Ltd 5.5% Infosys 4.2%
Bharti Airtel 4.2% ICICI Bank 3.9%
HDFC Bank 4.1% L&T 3.9%
SBI Life 4.1% TCS 3.0%
Top Tactical Shorts — Top 3
Stock PF Weight Gross Exposure (month-end) 74%
BFSI 2.1% Net Exposure (month-end) 38%
Cement 2.0% Gross Exposure (month-avg) 54%
Building Materials 2.0% Net Exposure (month-avg) 16%

* Note: Gross and Net Exposures above are calculated only on exposure
to direct equity instruments of the fund

Disclaimer

This presentation is being furnished to you on a private placement basis by Investment Trust of India strictly on a confidential basis
and must not be reproduced or redistributed to any other person. This document is for informational purpose only and does not
constitute an offer for participating in ITI Long Short Equity Fund (“Fund”). This information document has been provided to its
recipient upon the express understanding that the information contained herein, or made available in connection with any further
investigation, is strictly confidential and is intended for the exclusive use of its recipient. The information contained in this
presentation is subject to the information contained in the other Fund documents including its private placement memorandum.
This document is neither a prospectus nor an invitation to subscribe to the units of Fund. Nothing in this document is intended to
constitute legal, tax, securities or investment advice, or opinion regarding the appropriateness of any investment, or a solicitation
for any product or service. The information herein is subject to change without notice. The facts and figures used in this
presentation reflect the latest available information and have been sourced from public sources and various past transactions
handled by ITI Long Short Equity Fund including its affiliates.

Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of the
Fund will be achieved. Prospective investors in Fund are not being offered any guaranteed/assured returns. The name of the Fund
does not in any manner indicate its prospectus of return. The investment strategy may not be suited to all the categories of
investors. The material is based upon information that we consider reliable, but we don’t represent that it is accurate or complete,
and it should be reliable as such. All forward—looking statements are forecasts and may be subject to change without notice. Such
forward-looking statements included are based on information available on the date hereof and none of ITI Long Short Equity Fund
or any of its affiliates assumes any duty to update any forward-looking statement. Certain important factors that could cause actual
results to differ materially from those in any forward looking statement include the general economic, market, legal and financial
conditions, among others its efforts on resolution of NPAs of banking system, disinvestment/divestment, revival of capex cycle and
mostimportantly job creation. These ifimplemented effectively would result in improvement in India sovereign ratings and improve
business confidence and spur economic growth.



