
On the economy side, Feb-22 continued the positive momentum of the past few months – 
FYTD GST collections have grown at a 9.1% 2 year CAGR, FYTD exports have grown at a 
12.9% 2 year CAGR, credit growth remains close to the 8% mark, the composite PMI 
continued in expansionary territory at 53.5 and the early signs from the rabi season are also 
positive. Of course, with the Ukraine-Russia war underway extant trends are relatively 
moot – crude has now spiked to above $120 a barrel, natural gas, coal, wheat, edible oils, 
fertilizer, freight costs etc etc are all in unchartered territory. The Indian rupee is now flirting 
with all-time lows.

The performance of Indian equity markets however have to be seen in context – from pre-
COVID levels for example, the Nifty, Nifty Midcap and Nifty Smallcap indices have given 
approximate CAGRs of 18%, 25% and 26%. This is considerably higher than almost any 
major global equity market. In comparison the MSCI World, MSCI Emerging Market, S&P 
500, Euro Stoxx, Nikkei 225 and Shanghai Shenzen CSI 300 have returned approximately 
11%, 3%, 14%, 1%, 6% and 5% respectively. Relentless FII selling being however 
bulwarked by very strong domestic flows have helped Indian equities till date.

Global equity markets have corrected sharply with the outbreak of war between Ukraine 
and Russia. While the spectre of rising interest rates amidst higher than expected inflation 
had been playing on equity prices already, geopolitical events have seriously shaken 
markets. In Feb 2022, the MSCI World Index and MSCI Emerging Markets Index returned -
2.7% and -3.1% respectively – in comparison, the Nifty, Nifty Midcap and Nifty Smallcap 
indices returned -3.1%, -6.8% and -11.4% respectively.

Will war lead to recession? The scale and ferocity of the Ukraine-Russia war has thrown 
even the most seasoned experts off-guard. Overnight not only have the worst fears of the 
world been confirmed, but progressively the worst case scenarios have only become darker 
(including a – thankfully temporary – nuclear accident scare). In such times forecasting 
economic activity is nigh impossible. Nevertheless, the signs are ominous – a global, 
unprecedented energy shock, supply chain disruptions across a host of sectors (just as they 
were recovering from COVID) and wider commodity cost pressures including crucially 
food (both prices and yields, given fertilizer prices and availability) which can have 
unforeseen political consequences. Given the building up of inflation fears already, 
monetary policymakers will have their hands tied to provide stimulus against these costs.

If the war and/or its consequences (i.e. higher energy prices due to sanctions even after a 
cessation of physical hostilities) continue for an extended period of time, the global 
economy could be facing the spectre of recession with just months of the post COVID 
optimism surfacing. A few data points currently portend potential weakness – the backlog of 
ships at the LA/LB port in the US has fallen now to 81 from 100 in a week (and a high of 
close to 140 in Jan) potentially signalling demand weakness, anecdotally Indian exporters 
are talking about European export orders falling and European factories are starting to 
curtail production given electricity prices.

We have positioned our portfolio in risk-off territory as the economic and financial 
uncertainty of the war initially surfaced and subsequently intensified. While the range of 
possibilities are extremely high we do not believe, at this moment, a quick resolution is on 
the cards. In such times protecting the downside remains our predominant focus.

India, aside from the direct crude, commodity and currency costs, will also have to battle a 
global risk-off (a postponement of the LIC IPO seems all but guaranteed) and significantly 
reduced fiscal space (higher subsidies across fuel and fertilizer). 

We feel very fortunate to be running a long-short fund in such an environment – it is for a 
long-short fund an advantage to be able to set back and gauge the length and depth of 
challenges that markets could experience and therefore tactically navigate these markets. 
From our current risk-averse position, we would be tactically advantaged when time or 
valuations are appropriate. 
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ANNEXURE

PERFORMANCE

QUARTERLY

MONTHLY:

*From 11th April, 2018;
Fund returns are after expenses, before management fees and taxes

Cumulative returns post fees and taxes since inception till FY 21:  
ITI LS Fund: 31.97%
Nifty: 41.23%

Returns

ITI LS

Nifty

Q1 FY 22 Q2 FY 22 Since Inception*Q3 FY 22

2.93% 12.08% -0.83% 67.30% 

7.02%  12.06%  -1.50% 61.44% 

Returns

ITI LS

Q1 FY 19* Q2 FY 19 Q3 FY 19 Q4 FY 19 Q1 FY 20 Q2 FY 20 Q3 FY 20 Q4 FY 20 Q1 FY 21 Q2 FY 21 Q3 FY 21 Q4 FY 21

5.37%  7.45%  0.68%  4.72%  -0.67%  -1.08%  7.09%  1.70%  -1.45%  3.45%  12.64%  3.30% 

3.00%  2.01%  -0.62%  7.00%  1.43%  -2.67%  6.04%  -29.35%  19.81%  9.18%  24.30%  5.07% Nifty 

Q4 FY 22

-3.48%

-3.23% 

Returns  Apr-21 May-21 Jun-21 Jul-21 Aug-21 Sept-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22
Since

Inception*

 Nifty -0.41%  6.50%  0.89%  0.26%  8.69% 2.84%  0.30%  -3.90%  2.18%  -0.08%  -3.15%   61.44% 

 ITI LS -0.94%  3.27%  0.62%  1.90%  8.72%  1.17%  -0.97%  -0.83%  0.97%  -0.82%  -2.69%   67.30% 

Returns  Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21

 ITI LS 0.25%  -1.03%  -0.68%  5.44%  -1.91%  0.02%  2.11%  4.53%  5.53%  0.56%  2.55%   0.17% 

 Nifty 14.68%  -2.84%  7.53%  7.49%  2.84%  -1.23%  3.51%  11.39%  7.81%  -2.48%  6.56%   1.11% 

Returns  Apr-19 May-19 Jun-19 Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20

 ITI LS 0.25%  -1.06%  0.14%  -2.72%  -2.90%  4.72%  1.54%  2.65%  2.74%  1.06%  0.95%   -0.31% 

 Nifty 1.07%  1.49%  -1.12%  -5.69%  -0.85%  4.09%  3.51%  1.50%  0.93%  -1.70%  -6.36%   -23.25% 

Returns Apr-18* May-18 Jun-18 Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 Jan-19 Feb-19 Mar-19

 ITI LS 2.35%  1.36%  1.57%  4.69%  2.05%  0.57%  -1.66%  3.04%  -0.64%  1.88%  -2.52%   5.44% 

 Nifty 3.24%  -0.03%  -0.20%  5.99%  2.85%  -6.42%  -4.98%  4.72%  -0.13%  -0.29%  -0.36%   7.70% 



Stock PF Weight

Strategic Long Positions – Top 5

Stock PF Weight

Top Tactical Longs – Top 5

PORTFOLIO SNAPSHOT
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* Note: Gross and Net Exposures above are calculated only on 
exposure to direct equity instruments of the fund

Exposure

Stock PF Weight

Top Tactical Shorts – Top 3

This presentation is being furnished to you on a private placement basis by Investment Trust of India strictly on a confidential basis 
and must not be reproduced or redistributed to any other person. This document is for informational purpose only and does not 
constitute an offer for participating in ITI Long Short Equity Fund (“Fund”). This information document has been provided to its 
recipient upon the express understanding that the information contained herein, or made available in connection with any further 
investigation, is strictly confidential and is intended for the exclusive use of its recipient. The information contained in this 
presentation is subject to the information contained in the other Fund documents including its private placement memorandum. 
This document is neither a prospectus nor an invitation to subscribe to the units of Fund. Nothing in this document is intended to 
constitute legal, tax, securities or investment advice, or opinion regarding the appropriateness of any investment, or a solicitation 
for any product or service. The information herein is subject to change without notice. The facts and figures used in this 
presentation reflect the latest available information and have been sourced from public sources and various past transactions 
handled by ITI Long Short Equity Fund including its affiliates. 
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 HDFC Bank 4.5%

 Infosys Limited 7.1%

 HDFC Ltd 6.0%

 Grasim Ind 4.7%

 Bharti Airtel 4.5%

 Infosys 2.2%

 Mindtree 0.9%

 Wipro 3.6%

 Aditya Birla Fashion 0.7%

 Max Financial Serv 0.8%

 Cement 2.6%

 Consumer Durables 1.6%

 Consumer Durables 1.6%

 Gross Exposure (month-avg) 61%

 Gross Exposure (month-end) 48%

 Net Exposure (month-end) 20%

 Net Exposure (month-avg) 32%
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