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Indian equity market continued their streak of strong outperformance in April 2022 with

calendar year returns till date further widening vs. peers. For the month of April 2022, the FUND
Nifty, Nifty Midcap and Nifty Smallcap indices returned -2.1%, +0.6% and -1.7% - far
stronger than the -8.4% for the MSCI World, -5.7% for the MSCI Emerging Markets, -8.8%
for the S&P 500, -2.6% for the Euro Stoxx and -3.5% for the Nikkei 225 indices. Indian
equity markets remain by far the strongest performing major market versus pre COVID
levels.

The underlying strength of Indian equity markets is further evidenced by the recent smooth
sailing through of the largest [PO in Indian market history — the Rs. 21,000-30,000 crore
IPO of the Life Insurance Corporation of India. The IPO has concluded despite arguably
amongst the most challenging market backdrop in many years (barring the depths of the Structure  : Open-ended, CAT III AIF
COVID crisis). War (and continued high commodity costs), COVID (China), rising interest
rates (not just global but also domestic after the RBI’s sudden recent rate hike), sharply
correcting global equity markets and consequently amongst the largest and most sustained Currency :INR
FII outflows ever have all failed to impact India’s outperformance.
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The Indian economy continues its pace of strong recovery. The IMF now expects India’s FY Investment
23 GDP growth rate to be 8.2% — indicating a FY 19-23 CAGR of 3.4% and therefore a full
recovery over pre COVID levels. This is not the case with several other major global
economies with the EU and China in particular expected to struggle with war and COVID
respectively (for China in particular this is on the back of an already deepening real estate
crisis).
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Incipient signs of rural recovery? Rural India has had a tough FY 22. With the Delta
variant at the start of the year having a disproportionate impact on lower income quintiles,
with incrementally lower tailwinds for most of the year from fiscal stimulus and agri exports
and with inflation (especially in essentials such as fuel and food) hurting real wages,
consumption has taken a beating in recent times. Some potential green shoots are however
on the horizon — a jump in food prices while hurting consumption also has a salutary effect
on the terms of trade for rural households; the chance to replace Ukraine/Russia in global
wheat exports; potential peaking of inflation on recessionary impulses in several major
economies and finally continued government fiscal support via fertilizer and fuel subsidies
bodes well for the worst potentially being behind.

Portfolio Stance: Reducing Exposures

For the first half of the month of April-22 we maintained our exit March-22 high net ARSI P I0)
exposures given the underlying strength of Indian equity markets and the expectations of a Since Inception* 65.46% (64.41%)
strong earnings season for corporate India. While earnings have been largely in-line there “Till Anr 30, 202

have been some notable misses largely related to either short-term challenges or margin (ﬁgmﬁei e it el (1 N RSy etomars)
issues.

Central banks the world over are tilting even more hawkish — joining the Federal Reserve
and the Bank of England in raising rates was the RBI this month with a wholly unexpected
40 bps repo rate hike. We think the RBI rate hike was the catalyst to remind Indian investors Rajesh Bhatia
that India is not decoupled from global inflation issues. This market has been a case of
gyrating PEs —a rerating and subsequent derating of the equity asset class led by changes in
monetary policy and expectations thereof.

, _ Rajesh Aynor
Given the above, towards the 2nd half of the month we began reducing our net exposures Siddhartha Bhotika

sharply and as we speak is amongst the lowest we have had since Feb/Mar 2020. We believe
as markets find their feet in this new economic and monetary paradigm reducing exposure is
appropriate.

Akash Jhaveri
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QUARTERLY

Returns Q1FY22 Q2FY22 Q3FY22 Q4FY22 Q1FY23 Inception*

Since

ITILS 2.93% 12.08% -0.83% -1.20% -2.16% 65.46%

Nifty | 7.02% | 12.06% ‘ -1.50% ‘ 0.64% ‘ 2.07% ‘ 64.41%

Returns Q1FY19* Q2FY19 Q3FY19 Q4FY19 Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21

ITILS 5.37% 7.45% 0.68% 4.72% -0.67% -1.08% | 7.09% 1.70% -1.45% | 3.45% 12.64% 3.30%

6.04% | -29.35% | 19.81% [ 9.18% 24.30%‘ 5.07%

-2.67%

-0.62%

Nifty | 3.00% | 2.01% 7.00% ‘ 1.43%

MONTHLY:

Returns Apr-22  Since Inception*

ITILS -2.16% 65.46%

Nifty ‘ -2.07% ‘ 64.41%

Returns May-21 Jun-21 Jul-21 Aug-21 Sept-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22

ITILS -0.94% 3.27% 0.62% 1.90% 8.72% 1.17% -0.97% | -0.83% 0.97% -0.82% -2.69% | 2.36%

8.69% -3.90% 2.18% 3.99%

2.84% ’ 0.30% -0.08% ’ -3.15%

0.89% 0.26%

Nifty ’ -0.41%‘ 6.50%

Returns Nov-20 Dec-20 Jan-21 Feb-21 Mar-21

ITILS 0.25% -1.03% -0.68% 5.44% | -1.91% 0.02% 2.11% 4.53% 5.53% | 0.56% | 2.55% 0.17%

Nifty 14.68% -2.84% 7.53% 7.49% 2.84% -1.23% 3.51% 11.39% 7.81% | -2.48% | 6.56% 1.11%

Returns Nov-19 Feb-20

ITILS 0.25% -1.06% 0.14% -2.72% | -2.90% 4.72% 1.54% 2.65% 2.74% | 1.06% | 0.95% -0.31%

Nifty 1.07% 1.49% -1.12% -5.69% | -0.85% 4.09% 3.51% 1.50% 0.93% | -1.70% | -6.36% -23.25%

Returns Apr-18* May-18 Nov-18 Dec-18 Feb-19 Mar-19

ITILS 2.35% 1.36% 1.57% 4.69% 2.05% 0.57% -1.66% 3.04% -0.64% | 1.88% | -2.52% 5.44%

-6.42% 7.70%

-4.98% ‘ 4.72%

-0.13%‘ -0.29% ‘ -0.36%

-0.03% | -0.20% 5.99% ‘ 2.85%

Nifty ‘ 3.24%

*From 11th April, 2018;
Fund returns are after expenses, before management fees and taxes

Cumulative returns post fees and taxes since inception till FY 21:
ITILS Fund: 31.97%
Nifty: 41.23%
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Portfolio Snapshot

Strategic Long Positions — Top 5 Top Tactical Longs — Top 5
Stock PF Weight Stock PF Weight
Infosys Limited 6.2% M&M 4.0%
HDFC Ltd 5.4% ICICI Bank 3.9%
Grasim Ind 4.8% RIL 3.9%
Bharti Airtel 4.7% SBI 3.8%
HDFC Bank 4.2% Hero Motocorp 2.0%
Top Tactical Shorts — Top 3
Stock PF Weight Gross Exposure (month-end) 86%
Cement 3.4% Net Exposure (month-end) 26%
BFSI 1.9% Gross Exposure (month-avg) 73%
Auto 1.7% Net Exposure (month-avg) 42%

* Note: Gross and Net Exposures above are calculated only on exposure
to direct equity instruments of the fund

Disclaimer

This presentation is being furnished to you on a private placement basis by Investment Trust of India strictly on a confidential basis
and must not be reproduced or redistributed to any other person. This document is for informational purpose only and does not
constitute an offer for participating in ITI Long Short Equity Fund (“Fund”). This information document has been provided to its
recipient upon the express understanding that the information contained herein, or made available in connection with any further
investigation, is strictly confidential and is intended for the exclusive use of its recipient. The information contained in this
presentation is subject to the information contained in the other Fund documents including its private placement memorandum.
This document is neither a prospectus nor an invitation to subscribe to the units of Fund. Nothing in this document is intended to
constitute legal, tax, securities or investment advice, or opinion regarding the appropriateness of any investment, or a solicitation
for any product or service. The information herein is subject to change without notice. The facts and figures used in this
presentation reflect the latest available information and have been sourced from public sources and various past transactions
handled by ITI Long Short Equity Fund including its affiliates.

Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of the
Fund will be achieved. Prospective investors in Fund are not being offered any guaranteed/assured returns. The name of the Fund
does not in any manner indicate its prospectus of return. The investment strategy may not be suited to all the categories of
investors. The material is based upon information that we consider reliable, but we don’t represent that it is accurate or complete,
and it should be reliable as such. All forward—looking statements are forecasts and may be subject to change without notice. Such
forward-looking statements included are based on information available on the date hereof and none of ITI Long Short Equity Fund
or any of its affiliates assumes any duty to update any forward-looking statement. Certain important factors that could cause actual
results to differ materially from those in any forward looking statement include the general economic, market, legal and financial
conditions, among others its efforts on resolution of NPAs of banking system, disinvestment/divestment, revival of capex cycle and
mostimportantly job creation. These ifimplemented effectively would result in improvement in India sovereign ratings and improve
business confidence and spur economic growth.



