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September 2020 was an interesting month of polarities for equity markets. A combination of global
economic uncertainties (with waning stimulus and continued elevated public health concerns),
idiosyncratic, sector-specific business risks, technical corrections for “hot” sectors and some
belated COVID beneficiary sector recognition all played out during the month. For example,

» Inthe US, after a stupendous performance YTD, the tech sector faced technical pressures on
suspected options-linked market activity with the Nasdaq correcting -5.2% vs. -2.3% for the
Dow Jones Index.

« In Europe, the Euro Stoxx index was down -2.4% for the month as a sharply escalating 2nd
COVID-19 wave saw marked corrections in countries with relatively poorer public health
responses (CAC down -2.9% vs -1.4% for the DAX).

» Domestically, while the benchmark Nifty was down -1.2% for the month the divergences within
were very sharp — the Bank Nifty was down -9.7%, Nifty Metal was down -7.4%, Nifty Energy
was down -3.7% and Nifty FMCG was down -2.5%. In comparison, Nifty IT returned +11.3%,
Nifty Pharma +6.3% and the Nifty Auto 0.9%.

The rather muddled price action is perhaps suggestive of the waning impact of the massive fiscal
and monetary “steroids” which had resulted in all boats rising — in different degrees of course, but
essentially equity asset prices had largely become a globally driven phenomenon in recent months.
Lack of fresh fiscal and monetary stimulus even as the virus rages on and economies haven't fully
recovered from the forced lockdown-caused recessions portends to such price behaviour
continuing.

Indian economy, continued improvement: The Indian economy continued to show signs of
improvement in the month of September, with exports growth back in positive territory at 5.27%,
manufacturing PMI showcasing sharp month on month expansion at 56.3, power demand up 4.6%,
railway freight up 13.5% and primary auto sales up a strong 15%. GST collections and credit growth
however continued to struggle. GST collections while optically +4% for September continued to
languish however as the collections reflected the payment of 4 months of GST in 1 month by
taxpayers up to Rs. 5 crore turnover — for FY 20, these taxpayers were 20% of GST collections.
Credit growth remained at sub 5.5%.

Portfolio Stance: Need for short-term vigilance, negative real rates buoy medium term
outlook

In the short-term, markets remain heavily dependent on policymakers until the current “fog of war” of
COVID recedes. Already signs on jobs, US consumer spending, personal incomes etc for the US
reflect a potentially stalling recovery. The Eurozone remains in deflation territory for the 2nd
consecutive month. For India, the stand-off between the RBI and bond markets on sovereign bond
yields (with 4 auction devolvements now) are an interesting marker of the support markets need to
guarantee a smooth economic recovery. We remain watchful of this going ahead.

The medium-term trend for equities however remains structurally constructive — current negative
real interest rates and the promise of “lower for longer” contrive to make earnings more valuable and
the only choice for generating positive real returns.

The belated recognition of the market of the growth prospects for Indian IT service companies in
September was a validation of our consistently constructive view on the run way ahead for these
businesses. We continue to maintain positive on the same.
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Performance

Quarterly:
ITILS 5.33% 7.41% 0.62% 4.64% -0.79% -1.17% 6.97% 1.60% -1.52% 3.34% 29.19%
Nifty 3.00% 2.01% -0.62% 7.00% 1.43% -2.67% 6.04% -29.35% 19.81% 9.18% 8.13%

ITILS

0.24%

-1.05%

-0.71%

5.40%

-1.94%

-0.01% 29.19%

Nifty

14.68%

-2.84%

7.53%

7.49%

2.84%

-1.23% 8.13%

ITILS

0.22%

-1.12%

0.11%

-2.76% -2.92%

4.69% 1.50% 2.62% 2.70% 1.02% 0.92% -0.34%

Nifty 1.07%

1.49%

-1.12%

-5.69% -0.85%

4.09% 3.51% 1.50% 0.93% -1.70% -6.36% | -23.25%

ITILS 2.32% 1.36% 1.56% 4.69% 2.04% 0.55% -1.68% 3.03% -0.67% 1.85% -2.54% 5.42%
Nifty 3.24% -0.03% -0.20% 5.99% 2.85% -6.42% -4.98% 4.72% -0.13% -0.29% -0.36% 7.70%
*From 11th April, 2018;
Fund returns are after expenses, before management fees and taxes
Annual (post fees and taxes):
ITILS 13.9% -0.8% 13.0%
Nifty 11.7% -26.0% -17.3%
Fund returns are after expenses, management fees and taxes
Portfolio Snapshot
_ Gross Exposure (month-end) 90%
Reliance Industries 9.1% HCL Tech 6.0% Cap Goods 2.7% Net Exposure (month-end) 85%
HDFC Bank 7.8% Wipro 51% Gross Exposure (month-avg) 100%
HDFC Ltd 5.9% M&M 4.2% Net Exposure (month-avg) 72%
Infosys Limited 5.8% Tech Mahindra 3.8%
L&T Infotech 5.4% Infosys Limited 3.6%




Disclaimer

This presentation is being furnished to you on a private placement basis by Investment Trust of India strictly on a confidential basis and must not be reproduced or redistributed to
any other person. This document is for informational purpose only and does not constitute an offer for participating in ITI Long Short Equity Fund (“Fund”). This information
document has been provided to its recipient upon the express understanding that the information contained herein, or made available in connection with any further
investigation, is strictly confidential and is intended for the exclusive use of its recipient. The information contained in this presentation is subject to the information contained in
the other Fund documents including its private placement memorandum. This document is neither a prospectus nor an invitation to subscribe to the units of Fund. Nothing in this
document is intended to constitute legal, tax, securities or investment advice, or opinion regarding the appropriateness of any investment, or a solicitation for any product or
service. The information herein is subject to change without notice. The facts and figures used in this presentation reflect the latest available information and have been sourced
from public sources and various past transactions handled by ITI Long Short Equity Fund including its affiliates.

Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of the Fund will be achieved. Prospective investors in
Fund are not being offered any guaranteed/assured returns. The name of the Fund does not in any manner indicate its prospectus of return. The investment strategy may not be
suited to all the categories of investors. The material is based upon information that we consider reliable, but we don’t represent that it is accurate or complete, and it should be
reliable as such. All forward—looking statements are forecasts and may be subject to change without notice. Such forward-looking statements included are based on information
available on the date hereof and none of ITI Long Short Equity Fund or any of its affiliates assumes any duty to update any forward-looking statement. Certain important factors
that could cause actual results to differ materially from those in any forward looking statement include the general economic, market, legal and financial conditions, among others
its efforts on resolution of NPAs of banking system, disinvestment/divestment, revival of capex cycle and most importantly job creation. These if implemented effectively would
resultinimprovementin India sovereign ratings and improve business confidence and spur economic growth.



	Page 1
	Page 2
	Page 3

