
November 2024: 1.92% (-0.31%)
Since Inception* 155.78% (131.98%)

About the Fund
Investment Manager : The Investment
Trust of India
Investment Strategy : To outperform 
the Nifty index over a full equity market 
cycle, while protecting downside
during equity market downturns 

Key Fund Information
Launch Date : 11th April 2018
Structure : Open-ended, CAT III AIF 
Domicile : Currency : India
Min Initial : INR 1 crore
Investment

MONTHLY
INSIGHT
December, 2024 

FUND
PROFILE

Performance 
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*Till November 30th, 2024
(Figures in brackets correspond to Nifty returns)

The ITILS Fund delivered +1.93% gross returns for November 
2024 compared to -0.31% for the Nifty 50. For the last 12 
months, the ITILS Fund has delivered 24.73% versus 19.86% 
for the Nifty.

After six consecutive quarters of a continuous rise, the Octo-
ber – December 2024 quarter is the �rst quarter since in 
which the Indian equity market is witnessing a decline. For 
October and November 2024, the Nifty 50 has declined by 
-6.51%, while the ITILS Fund has once again demonstrated its 
ability to protect the downside by falling only -0.38%. What 
has been pleasing is that in November 2024, both the long 
and short sides of the book were healthy contributors.

Fund Performance 

As pointed out in the last newsletter, the decline in Indian 
markets was a result of the GDP slowdown being witnessed 
and the consequent impact on corporate earnings.  It did not 
help that Foreign Institutional Investors were continuous 
sellers in the Indian market (October and November com-
bined FIIs have sold around US$12 Billion). We believe that 
the slowdown being witnessed is transient, caused by a slow-
down in government spending due to the delays caused by 
the general elections.  We expect that restoration of govern-
ment spending (already underway) and good monsoon will 
help glide to a revival. Meanwhile, the RBI has helped with a 
50bps CRR cut to help improve the quantity of money and 
liquidity in the system.
 

However, not all sectors are slowing down or facing headwinds.  This has resulted in a very 
stock-speci�c market in India on either side.  Stocks of select private banks, IT, Telecom, Digital 
(platform) businesses, Electronic Manufacturing Services, etc are all touching new highs, whereas 
sectors such as consumer staples, retailing, cement, oil and gas, lenders exposed to the MFI space 
have witnessed sharp declines in their stock prices.  We expect this stock-speci�c environment to 
continue from here.

On the global front, market sentiment has recently been in�uenced by the U.S. election results 
and renewed geopolitical tensions. A Republican sweep in the elections drove a robust surge in 
the U.S. Dollar, with markets pricing in a more extended Fed tightening cycle. This triggered a 
sell-o� in U.S. Treasuries and a strong appetite for U.S. equities and other risk assets throughout 
November.

In the near term, we expect U.S. risk sentiment to remain buoyant, supported by the prospect of 
higher corporate earnings due to proposed tax cuts and a pro-business policy agenda. On the 
monetary policy front, the Federal Reserve faces the challenge of navigating the growth-in�ation 
outlook amid the potential for �scal expansion. So, we expect sustained pressure on the U.S. bond 
markets due to several factors: 1) a growing supply of U.S. Treasuries for domestic investors, 2) 
heightened �scal slippage and related supply risks, and 3) elevated in�ation from increased �scal 
stimulus and potential tari� hikes, limiting the potential for substantial rate cuts.

We believe the appointment of Trump and his consequent policy impact is an important develop-
ment, which will impact several Emerging markets, including India.  With a high US risk-free rate 
and an Indian currency to hedge, the bar for returns for FII investors to make equity investments in 
India would be set higher. This is likely to reduce the demand for Indian equities from FIIs. Longer 
term, however, a Trump victory could mean a faster acceleration to China + 1 move, bene�tting 
Indian sectors as Specialty Chemicals, EMS, Engineering exports, etc.

As an aside, 45 new company names have been added to the canvas of Future and Options. The 
market cap of the companies available to trade in the F&O markets is now almost 73% of Indias 
market cap (see table below). 
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As pointed out in the last newsletter, the decline in Indian 
markets was a result of the GDP slowdown being witnessed 
and the consequent impact on corporate earnings.  It did not 
help that Foreign Institutional Investors were continuous 
sellers in the Indian market (October and November com-
bined FIIs have sold around US$12 Billion). We believe that 
the slowdown being witnessed is transient, caused by a slow-
down in government spending due to the delays caused by 
the general elections.  We expect that restoration of govern-
ment spending (already underway) and good monsoon will 
help glide to a revival. Meanwhile, the RBI has helped with a 
50bps CRR cut to help improve the quantity of money and 
liquidity in the system.
 

To conclude, we believe that the phase of a broad rise of equities in India is over; it will be a more 
stock-speci�c market. We have positioned the portfolio accordingly. 

However, not all sectors are slowing down or facing headwinds.  This has resulted in a very 
stock-speci�c market in India on either side.  Stocks of select private banks, IT, Telecom, Digital 
(platform) businesses, Electronic Manufacturing Services, etc are all touching new highs, whereas 
sectors such as consumer staples, retailing, cement, oil and gas, lenders exposed to the MFI space 
have witnessed sharp declines in their stock prices.  We expect this stock-speci�c environment to 
continue from here.

On the global front, market sentiment has recently been in�uenced by the U.S. election results 
and renewed geopolitical tensions. A Republican sweep in the elections drove a robust surge in 
the U.S. Dollar, with markets pricing in a more extended Fed tightening cycle. This triggered a 
sell-o� in U.S. Treasuries and a strong appetite for U.S. equities and other risk assets throughout 
November.

In the near term, we expect U.S. risk sentiment to remain buoyant, supported by the prospect of 
higher corporate earnings due to proposed tax cuts and a pro-business policy agenda. On the 
monetary policy front, the Federal Reserve faces the challenge of navigating the growth-in�ation 
outlook amid the potential for �scal expansion. So, we expect sustained pressure on the U.S. bond 
markets due to several factors: 1) a growing supply of U.S. Treasuries for domestic investors, 2) 
heightened �scal slippage and related supply risks, and 3) elevated in�ation from increased �scal 
stimulus and potential tari� hikes, limiting the potential for substantial rate cuts.

We believe the appointment of Trump and his consequent policy impact is an important develop-
ment, which will impact several Emerging markets, including India.  With a high US risk-free rate 
and an Indian currency to hedge, the bar for returns for FII investors to make equity investments in 
India would be set higher. This is likely to reduce the demand for Indian equities from FIIs. Longer 
term, however, a Trump victory could mean a faster acceleration to China + 1 move, bene�tting 
Indian sectors as Specialty Chemicals, EMS, Engineering exports, etc.

As an aside, 45 new company names have been added to the canvas of Future and Options. The 
market cap of the companies available to trade in the F&O markets is now almost 73% of Indias 
market cap (see table below). 

As of 28-11-2024 Market Cap (₹) in Trillions Market Cap ($) in Trillions % of NSE No. of Stocks
Old FnO
New FnO
Total FnO

NSE Mkt Cap 444.18 5.26 100.00% 2642

281.23 3.33 63.31% 178
40.92 0.48 9.21% 45
322.15 3.81 72.53% 223
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As pointed out in the last newsletter, the decline in Indian 
markets was a result of the GDP slowdown being witnessed 
and the consequent impact on corporate earnings.  It did not 
help that Foreign Institutional Investors were continuous 
sellers in the Indian market (October and November com-
bined FIIs have sold around US$12 Billion). We believe that 
the slowdown being witnessed is transient, caused by a slow-
down in government spending due to the delays caused by 
the general elections.  We expect that restoration of govern-
ment spending (already underway) and good monsoon will 
help glide to a revival. Meanwhile, the RBI has helped with a 
50bps CRR cut to help improve the quantity of money and 
liquidity in the system.
 

Returns Q1 FY 25 Q2 FY 25 Q3 FY 25 TD Since
Inception*

Returns Q1 FY 22 Q2 FY 22 Q3 FY 22 Q4 FY 22 Q1 FY 23 Q2 FY 23 Q3 FY 23 Q4 FY 23 Q1 FY 24 Q2 FY 24 Q3 FY 24 Q4 FY 24

Returns Q1 FY 19* Q2 FY 19 Q3 FY 19 Q4 FY 19 Q1 FY 20 Q2 FY 20 Q3 FY 20 Q4 FY 20 Q1 FY 21 Q2 FY 21 Q3 FY 21 Q4 FY 21

ITI LS 6.33% 5.23% -0.41% 155.78%
Nifty 7.54% 7.50% -6.51% 131.98%

•Till 30th November 2024

ITI LS 2.93% 12.08% -0.83% -1.20% -0.29% 3.56% 0.88% -1.40% 8.55% 0.96% 13.19% 5.16%
Nifty 7.02% 12.06% -1.50% 0.64% -9.65% 8.33% 5.91% -4.43% 10.54% 2.34% 10.66% 2.74%

         

ITI LS 5.37% 7.45% 0.68% 4.72% -0.67% -1.08% 7.09% 1.70% -1.45% 3.45% 12.64% 3.30%
Nifty 3.00% 2.01% -0.62% 7.00% 1.43% -2.67% 6.04% -29.35% 19.81% 9.18% 24.30% 5.07%

*from 11th April, 2018, Fund returns are after expenses, before management fees and taxes

Returns April-24 May-24 June-24 July- 24 August- 24 September- 24 October- 24 November- 24 Since
Inception*

Returns April-23 May- 23 June- 23 July- 23 Aug- 23 Sept 23 Oct 23 Nov 23 Dec 23 Jan 24 Feb 24 Mar 24

Returns Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sept-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23 Mar-23

Returns Apr-21 May-21 Jun-21 Jul-21 Aug-21 Sept-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22

Returns Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21

Returns Apr-19 May-19 Jun-19 Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20

Returns Apr-18* May-18 Jun-18 Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 Jan-19 Feb-19 Mar-19

ITI LS 1.94% 0.77% 3.50% 2.98% 1.00% 1.17% -2.28% 1.92% 155.78%
Nifty (%) 1.24% -0.33% 6.57% 3.92% 1.14% 2.28% -6.22% -0.31% 131.98%

•Till 30th November 2024

ITI LS 2.60% 1.43% 4.31% 1.29% -2.02% 1.73% -1.40% 7.98% 6.32% 0.29% 2.32% 2.48%
Nifty (%) 4.06% 2.60% 3.53% 2.94% -2.53% 2.00% -2.84% 5.52% 7.94% -0.03% 1.18% 1.57%

ITI LS -2.16% 2.35% -0.43% 2.46% 0.82% 0.24% 0.64% 0.90% -0.65% -0.18% -1.22% 0.04%
Nifty -2.07% -3.03% -4.85% 8.73% 3.50% -3.74% 5.37% 4.14% -3.48% -2.45% -2.03% 0.32%

ITI LS -0.94% 3.27% 0.62% 1.90% 8.72% 1.17% -0.97% -0.83% 0.97% -0.82% -2.69% 2.36%
Nifty -0.41% 6.50% 0.89% 0.26% 8.69% 2.84% 0.30% -3.90% 2.18% -0.08% -3.15% 3.99%

ITI LS 0.25% -1.03% -0.68% 5.44% -1.91% 0.02% 2.11% 4.53% 5.53% 0.56% 2.55% 0.17%
Nifty 14.68% -2.84% 7.53% 7.49% 2.84% -1.23% 3.51% 11.39% 7.81% -2.48% 6.56% 1.11%

ITI LS 0.25% -1.06% 0.14% -2.72% -2.90% 4.72% 1.54% 2.65% 2.74% 1.06% 0.95% -0.31%
Nifty 1.07% 1.49% -1.12% -5.69% -0.85% 4.09% 3.51% 1.50% 0.93% -1.70% -6.36% -23.25%

ITI LS 2.35% 1.36% 1.57% 4.69% 2.05% 0.57% -1.66% 3.04% -0.64% 1.88% -2.52% 5.44%
Nifty 3.24% -0.03% -0.20% 5.99% 2.85% -6.42% -4.98% 4.72% -0.13% -0.29% -0.36% 7.70%

However, not all sectors are slowing down or facing headwinds.  This has resulted in a very 
stock-speci�c market in India on either side.  Stocks of select private banks, IT, Telecom, Digital 
(platform) businesses, Electronic Manufacturing Services, etc are all touching new highs, whereas 
sectors such as consumer staples, retailing, cement, oil and gas, lenders exposed to the MFI space 
have witnessed sharp declines in their stock prices.  We expect this stock-speci�c environment to 
continue from here.

On the global front, market sentiment has recently been in�uenced by the U.S. election results 
and renewed geopolitical tensions. A Republican sweep in the elections drove a robust surge in 
the U.S. Dollar, with markets pricing in a more extended Fed tightening cycle. This triggered a 
sell-o� in U.S. Treasuries and a strong appetite for U.S. equities and other risk assets throughout 
November.

In the near term, we expect U.S. risk sentiment to remain buoyant, supported by the prospect of 
higher corporate earnings due to proposed tax cuts and a pro-business policy agenda. On the 
monetary policy front, the Federal Reserve faces the challenge of navigating the growth-in�ation 
outlook amid the potential for �scal expansion. So, we expect sustained pressure on the U.S. bond 
markets due to several factors: 1) a growing supply of U.S. Treasuries for domestic investors, 2) 
heightened �scal slippage and related supply risks, and 3) elevated in�ation from increased �scal 
stimulus and potential tari� hikes, limiting the potential for substantial rate cuts.

We believe the appointment of Trump and his consequent policy impact is an important develop-
ment, which will impact several Emerging markets, including India.  With a high US risk-free rate 
and an Indian currency to hedge, the bar for returns for FII investors to make equity investments in 
India would be set higher. This is likely to reduce the demand for Indian equities from FIIs. Longer 
term, however, a Trump victory could mean a faster acceleration to China + 1 move, bene�tting 
Indian sectors as Specialty Chemicals, EMS, Engineering exports, etc.

As an aside, 45 new company names have been added to the canvas of Future and Options. The 
market cap of the companies available to trade in the F&O markets is now almost 73% of Indias 
market cap (see table below). 



This presentation is being furnished to you on a private placement basis by Investment Trust of India strictly on a confidential basis and
must not be reproduced or redistributed to any other person. This document is for informational purpose only and does not constitute
an offer for participating in ITI Long Short Equity Fund (“Fund”). This information document has been provided to its recipient upon the
express understanding that the information contained herein, or made available in connection with any further investigation, is strictly
confidential and is intended for the exclusive use of its recipient. The information contained in this presentation is subject to the
information contained in the other Fund documents including its private placement memorandum. This document is neither a
prospectus nor an invitation to subscribe to the units of Fund. Nothing in this document is intended to constitute legal, tax, securities or
investment advice, or opinion regarding the appropriateness of any investment, or a solicitation for any product or service. The
information herein is subject to change without notice. The facts and figures used in this presentation reflect the latest available
information and have been sourced from public sources and various past transactions handled by ITI Long Short Equity Fund including
its affiliates. 

Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of the Fund
will be achieved. Prospective investors in Fund are not being offered any guaranteed/assured returns. The name of the Fund does not in
any manner indicate its prospectus of return. The investment strategy may not be suited to all the categories of investors. The material
is based upon information that we consider reliable, but we don’t represent that it is accurate or complete, and it should be reliable as
such. All forward–looking statements are forecasts and may be subject to change without notice. Such forward-looking statements
included are based on information available on the date hereof and none of ITI Long Short Equity Fund or any of its affiliates assumes
any duty to update any forward-looking statement. Certain important factors that could cause actual results to differ materially from
those in any forward looking statement include the general economic, market, legal and financial conditions, among others its efforts on
resolution of NPAs of banking system, disinvestment/divestment, revival of capex cycle and most importantly job creation. These if
implemented effectively would result in improvement in India sovereign ratings and improve business confidence and spur economic
growth.

Disclaimer

Stock

Strategic Long Positions – Top 5

PF Weight

INFOSYS LIMITED

LTIMINDTREE
LIMITED

SBI Life

  

BHARTI AIRTEL Ltd.

4.69%

8.83%

2.57%

3.23%.

Stock

Top Tactical Longs – Top 5

PF Weight

AXIS BANK

HCL

INFOSYS LIMITED

HDFC BANK

3.45%

ICICI BANK

3.74%

2.78%

3.82%

8.16%

Exposure

Net Exposure (month-end) 

Net Exposure (month-avg) 

Gross Exposure (month-end) 

Gross Exposure (month-avg) 

53.36%

48.50%

33.78%

64.45%

* Note: Gross and Net Exposures above are calculated only 
exposure to direct equity instruments of the fund

RIL 

3.51%

Top Tactical Shorts – Top 3

Stock PF Weight

Consumer 0.50%

Consumer 0.50%

Consumer 0.49%

Portfolio Snapshot


