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For January 2025, the ITILS Fund was down -0.78% versus
-0.58% for the Nifty. For the last 12 months, The ITILS Fund F U N D
was up +16.04% versus +8.21% for the Nifty. This has been
the fourth consecutive month of decline for the Nifty; the last
time this happened was around 23 years ago in the year
2001. Also, the decline in Nifty hides the sharp damage in
the breadth of the market (see table below).
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Fortunately, yet again the ITILS fund has been able to protect the

downside to the sharp fall in equities January 2025: -0.79% (-0.58%)

Since Inception* 153.71% (125.99%)

Asymmetric Return Profile: Value add of a Long Short Equity Fund

*Till January 31%, 2025
(Figures in brackets correspond to Nifty returns)
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Among other reasons, the key catalyst for the market fall has been the slowdown in the econo-
my which has impacted corporate results. From a year ago estimate of Nifty earnings growing at
16% for FY25, more recent forecasts now put it a tepid 5% growth. Furthermore, it did not help
that valuations were at the higher end of the band and perhaps in a “bubble”in the small and
mid-cap category.

The reason for the slowdown is largely attributed to the fiscal consolidation of the central gov-
ernment. During the COVID years of 2020, the Indian government pushed the fiscal to 9% of
GDP and has responsibly been reducing this since to now 4.8-4.9% for FY25 and to an estimated
4.4% in FY26. This government has wisely emphasized stability over growth (as we expect now
most governments across the world to do in this increasingly VUCA world). Given the external
volatility and challenges (strong dollar, rising long-end interest rates, etc), the fiscal and mone-
tary flexibility has certainly been constrained to push growth. While the responsible fiscal and
monetary stance of Indian policymakers will make the country less vulnerable to financial
attacks, it does take away a lever to instigate growth.

The silver lining, however, has been the tax cuts in the budget for India’s middle class. Effectively,
the government has given Rs 1 lakh in savings to 1 crore of its citizens by foregoing Rs 1 lakh
crore of revenue. At the margin, these cuts should certainly help revive urban consumption. On
the other hand, the government has reduced the emphasis on capital expenditure on infrastruc-
ture; the 2-year CAGR on capex now is a tepid growth estimate. Given how high expectations
had become from capital goods stocks, this shift has resulted in a sharp correction in capital
goods stocks; in fact, we no longer expect capital goods stocks to lead in the markets as they
had done until the break of this current equity market upcycle.

While the Trump rhetoric is keeping global markets nervous, we don't expect the challenges
from the rhetoric to continue for long. The administration has responsible people like Scott
Bessant who is an erstwhile hedge fund manager who knows a thing or two about macro stabili-
ty; recently he was quoted as saying that their eye is on the 10-year US yield and will focus on
keeping it stable. To ensure such a move suggests that economic policies from the Trump
administration will have to be responsible enough to ensure macro stability.

To navigate the markets, we are focussing on large-cap companies on the long side where valu-
ations have become attractive. We continue to observe the decline in mid and small caps from
very over-valued stocks to over-valued zones. We are cautious about capital goods, capital
market plays, high PE stocks, and global commodities.
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Retuns QIFY25 Q2FY25 Q3Fyas QPFY2 Inci‘p“fizn*

ITILS | 6.33% | 523% | -043% | -0.79% | 153.71%

Nifty | 7.54% | 7.50% | -839% | -0.58% | 125.99%
*Till 31st January 2025

February, 2025

Returns Q1 FY 22 Q3FY22 Q4FY22 QIFY23 Q2FY23 Q3FY23 Q4FY23 QIFY24 Q2FY24 Q3FY24 Q4FY24
ITILS | 2.93% 12.08% -0.83% -1.20% -0.29% 3.56% 0.88% | -1.40% | 8.55% 0.96% | 13.19% | 5.16%
Nifty 7.02% 12.06% -1.50% 0.64% 9.65% 8.33% 591% | -443% | 1054% | 234% | 10.66% | 2.74%

Returns QI FY 19* Q2FY 19 Q3FY19 Q4FY19 Ql1FY20 Q2FY20 Q3FY20 Q4FY20 Ql1FY21 Q2FY2l Q3FY2l Q4FY21
ITILS 5.37% 7.45% 0.68% 4.72% -0.67% -1.08% 7.09% 1.70% -1.45% 3.45% 12.64% 3.30%
Nifty 3.00% 2.01% -0.62% 7.00% 1.43% -2.67% 6.04% -29.35% 19.81% 9.18% 24.30% 5.07%

*from 11th April, 2018, Fund returns are after expenses, before management fees and taxes

MONTHLY

Returns Jun-24  Jul-24  Aug24  Sep-24 Incse‘}‘:tcizn*

ITILS 194% | 077% | 3.50% | 298% [ 1.00% | 1.17% | -228% | 1.92% | -002% | -0.79% | 153.71%

Nifty (%) 124% | -033% | 657% | 3.92% | 1.14% | 228% | -622% | 031% | -2.02% | -0.58% | 125.99%
*Till 31st January 2025

Returns June-23  July- 23 Aug- 23 Sept 23
ITILS 2.60% 1.43% 4.31% 1.29% -2.02% 1.73% -1.40% 7.98% 6.32% 0.29% 2.32% 2.48%
Nifty (%) 4.06% 2.60% 3.53% 2.94% -2.53% 2.00% -2.84% 5.52% 7.94% -0.03% 1.18% 1.57%

Returns Aug-22

ITILS -2.16% 2.35% -0.43% 2.46% 0.82% 0.24% 0.64% 0.90% -0.65% -0.18% -1.22% 0.04%
Nifty -2.07% -3.03% -4.85% 8.73% 3.50% -3.74% 5.37% 4.14% -3.48% -2.45% -2.03% 0.32%

Returns Jan-22 Mar-22
ITILS -0.94% 3.27% 0.62% 1.90% 8.72% 1.17% -0.97% -0.83% 0.97% -0.82% -2.69% 2.36%
Nifty -0.41% 6.50% 0.89% 0.26% 8.69% 2.84% 0.30% -3.90% 2.18% -0.08% -3.15% 3.99%

Returns Jun-20 Aug-20 Jan-21

ITILS 0.25% -1.03% -0.68% 5.44% -1.91% 0.02% 2.11% 4.53% 5.53% 0.56% 2.55% 0.17%
Nifty 14.68% -2.84% 7.53% 7.49% 2.84% -1.23% 3.51% 11.39% 7.81% -2.48% 6.56% 1.11%

Returns Jun-19 Jul-19 Jan-20

ITILS 0.25% -1.06% 0.14% -2.72% -2.90% 4.72% 1.54% 2.65% 2.74% 1.06% 0.95% -0.31%
Nifty 1.07% 1.49% -1.12% -5.69% -0.85% 4.09% 3.51% 1.50% 0.93% -1.70% -6.36% -23.25%

Returns

ITILS 2.35% 1.36% 1.57% 4.69% 2.05% 0.57% -1.66% 3.04% -0.64% 1.88% -2.52% 5.44%
Nifty 3.24% -0.03% -0.20% 5.99% 2.85% -6.42% -4.98% 4.72% -0.13% -0.29% -0.36% 7.70%




Portfolio Snapshot

Strategic Long Positions — Top 5

Top Tactical Longs — Top 5

Stock PF Weight Stock PF Weight
BHARTI AIRTEL Ltd. 9.11% ICICI BANK 4.31%
RIL 4.74% NTPC LIMITED 2.08%
INFOSYS LIMITED 3.67% HDFC BANK LIMITED 2.02%
SBI Life 3.44% ZOMATO LIMITED 1.14%
e 250 CORPORATION LT, L7

Top Tactical Shorts — Top 3

Consumer 0.26% Gross Exposure (month-end) 47.89%
Consumer 0.26% Net Exposure (month-end) 26.12%
IT 0.17% Gross Exposure (month-avg) 50.04%

Net Exposure (month-avg) 25.47%

* Note: Gross and Net Exposures above are calculated only
exposure to direct equity instruments of the fund

Disclaimer

This presentation is being furnished to you on a private placement basis by Investment Trust of India strictly on a confidential basis and
must not be reproduced or redistributed to any other person. This document is for informational purpose only and does not constitute
an offer for participating in ITI Long Short Equity Fund (“Fund”). This information document has been provided to its recipient upon the
express understanding that the information contained herein, or made available in connection with any further investigation, is strictly
confidential and is intended for the exclusive use of its recipient. The information contained in this presentation is subject to the
information contained in the other Fund documents including its private placement memorandum. This document is neither a
prospectus nor an invitation to subscribe to the units of Fund. Nothing in this document is intended to constitute legal, tax, securities or
investment advice, or opinion regarding the appropriateness of any investment, or a solicitation for any product or service. The
information herein is subject to change without notice. The facts and figures used in this presentation reflect the latest available
information and have been sourced from public sources and various past transactions handled by ITI Long Short Equity Fund including
its affiliates.

Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of the Fund
will be achieved. Prospective investors in Fund are not being offered any guaranteed/assured returns. The name of the Fund does not in
any manner indicate its prospectus of return. The investment strategy may not be suited to all the categories of investors. The material
is based upon information that we consider reliable, but we don’t represent that it is accurate or complete, and it should be reliable as
such. All forward—-looking statements are forecasts and may be subject to change without notice. Such forward-looking statements
included are based on information available on the date hereof and none of ITI Long Short Equity Fund or any of its affiliates assumes
any duty to update any forward-looking statement. Certain important factors that could cause actual results to differ materially from
those in any forward looking statement include the general economic, market, legal and financial conditions, among others its efforts on
resolution of NPAs of banking system, disinvestment/divestment, revival of capex cycle and most importantly job creation. These if
implemented effectively would result in improvement in India sovereign ratings and improve business confidence and spur economic
growth.



