
Cautious start to CY24

January 2024: - 0.29% (-0.03%)
Since Inception* 118.30% (108.86%)

About the Fund
Investment Manager : The Investment
Trust  of India
 Investment Strategy : To outperform
the Nifty index over a full equity market
cycle,  while protecting downside
 during equity market  downturns 

Key Fund Information
Launch Date : 11th April 2018
Structure :     Open-ended, CAT III AIF 
Domicile : Currency : India
Min Initial : INR 1 crore
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India made further progress on “certainty and continuity” with (a) non-
populist and fiscally prudence stance in interim union budget (contrary to
what market was anticipating) and (b) political developments in key state of
Bihar. The strong and stable India macros, political stability, potential
peaking of interest rates globally as well as in India and stable global
commodity prices are the key factors driving the India markets. All this has
meant an optimistic investor sentiment towards the Indian markets,
reflected in the strong domestic inflows.

After 2 consecutive months of 6%+ returns, we experienced indecisiveness
and sharp turns in January. While Nifty50 moved in a band of 1000 points
(roughly 5% range) and ended flat for January, ITILS delivered +0.3%
returns. After a significant rally of 2023, some pull back or consolidation in
markets is to be expected and is in fact, healthy

We continue to maintain that we are in early stage of economic cycle with
fairly valued broader markets. Valuations can possibly correct but the
earnings trajectory is expected to march on for the next few years and will
provide downside buffer to markets. Hence overall stance remains bullish
though we may experience time correction for few months. 

Q3FY24 results declared so far are inline with expectations. In BFSI,
private banks continue to report sequential NIM pressure and struggle for
deposit growth. PSU banks’ NIMs have been resilient. Some of the private
banks with higher CD ratio indicated moderation in loan growth ahead.
Asset quality remain pristine across the sector. Life insurance companies
reported either low growth or VNB margin pressure. In NBFCs, 2W and CV
segment disbursement remained robust while there was some moderation
indicated in tractors and PVs. Consumption segment remains weak, with
any hope of populist interim budget boosting rural staples demand
negated. Only some pockets of discretionary consumption like jewellery,
value fashion and paints are still reporting double digit growth. IT services
companies did not disappoint on already low expectations in a seasonally
weak quarter. Growth in key vertical and geographies continue to remain
soft with weak commentary on demand recovery. For Capital goods
companies, order inflow and execution remains robust but margin
improvement is still awaited. 



Market is offering opportunity to churn our tactical portfolio towards improving the quality of the portfolio. Economically
cyclical stocks, mainly from the Public Sector, have been the leaders of this bull markets. As we see the valuations of
these companies reach fuller prices, we are rotating from these stocks to less cyclical strong moat names which have not
participated to the same extent viz. Pharma, general insurance etc. We expect such names to participate in case of a
market rise and fall less in case of a decline.
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Our stock picks are in the banks, defence, power, OMCs, insurance, pharma, hospitals and auto (2W) sectors. We await
data points to become more constructive on IT and Consumptions.
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Stock

Strategic Long Positions – Top 5

PF Weight

HDFC BANK LIMITED

Infosys 

SBI Life 

BHARTI AIRTEL Ltd.

5.68%

6.97%

3.44%

3.46%

Stock

Top Tactical Shorts – Top 3

PF Weight

AUTO

IT

CONSUMER

1.01%

0.97%

1.07%

5.59%

Stock

Top Tactical Longs – Top 5

PF Weight

ICICI BANK

HEROMOTOCO

LARSEN & TOUBRO

TCS

NTPC

2.59%

2.08%

2.22%

2.62%

4.09%

Portfolio Snapshot

Exposure

Net Exposure (month-end) 

Net Exposure (month-avg) 

Gross Exposure (month-end) 

Gross Exposure (month-avg) 

77%

68%

67%

83%

* Note: Gross and Net Exposures above are calculated only on
exposure to direct equity instruments of the fund

RIL 

This presentation is being furnished to you on a private placement basis by Investment Trust of India strictly on a confidential basis and
must not be reproduced or redistributed to any other person. This document is for informational purpose only and does not constitute
an offer for participating in ITI Long Short Equity Fund (“Fund”). This information document has been provided to its recipient upon the
express understanding that the information contained herein, or made available in connection with any further investigation, is strictly
confidential and is intended for the exclusive use of its recipient. The information contained in this presentation is subject to the
information contained in the other Fund documents including its private placement memorandum. This document is neither a
prospectus nor an invitation to subscribe to the units of Fund. Nothing in this document is intended to constitute legal, tax, securities or
investment advice, or opinion regarding the appropriateness of any investment, or a solicitation for any product or service. The
information herein is subject to change without notice. The facts and figures used in this presentation reflect the latest available
information and have been sourced from public sources and various past transactions handled by ITI Long Short Equity Fund including
its affiliates. 

Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of the Fund
will be achieved. Prospective investors in Fund are not being offered any guaranteed/assured returns. The name of the Fund does not in
any manner indicate its prospectus of return. The investment strategy may not be suited to all the categories of investors. The material
is based upon information that we consider reliable, but we don’t represent that it is accurate or complete, and it should be reliable as
such. All forward–looking statements are forecasts and may be subject to change without notice. Such forward-looking statements
included are based on information available on the date hereof and none of ITI Long Short Equity Fund or any of its affiliates assumes
any duty to update any forward-looking statement. Certain important factors that could cause actual results to differ materially from
those in any forward looking statement include the general economic, market, legal and financial conditions, among others its efforts on
resolution of NPAs of banking system, disinvestment/divestment, revival of capex cycle and most importantly job creation. These if
implemented effectively would result in improvement in India sovereign ratings and improve business confidence and spur economic
growth.
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