
Ending CY23 on a high

December 2023: - 6.32.% (7.94%)
Since Inception* 118.31% (108.91%)
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Investment Manager : The Investment
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the Nifty index over a full equity market
cycle,  while protecting downside
 during equity market  downturns 
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Domicile : Currency : India
Min Initial : INR 1 crore
Investment

MONTHLY
INSIGHT
January, 2024

FUND
PROFILE

Performance 
(before fees and taxes)

*Till December 31st, 2023
(Figures in brackets correspond to Nifty returns)

As pointed out in our last newsletter, the “mind of the market” has inferred that
the BJP will emerge yet again victorious to form the central government in the
2024 elections, post their strong showing in the recent state elections. Markets
like certainty and continuity. So the favourable results of continuity were quickly
priced in by the markets. FOMC’s dovish commentary and 50bps cut in 2024 dot
plot provided further positive cues to Indian markets in December

It was a consecutive blockbuster month for the markets in December 2023. The
fund gross returns were 6.33% versus 7.94% for the Nifty index

So now again the question emerges, are the markets pricing in too much, too
quickly. The Nifty index quotes at a P/E of around 20x FY25 (one year forward);
that is not what we would classify as an expensive market (though certainly not
cheap). As investors, one has to worry if you are at the late stages of an economic
cycle and a valuation cycle. While valuations certainly have perked up, India is still
at an early stage of an economic cycle. 

Who would have thought at start of CY23 than Nifty will surge 20% to end at all
time high levels as narrative then was all about rising interest rates, possibility of
recession in developed markets and geopolitical uncertainty? Well, we certainly
thought in February 2023 that it was too late to be pessimistic on overall market
with these macro uncertainties being already priced in. 

Indian market was not alone in delivering returns. Globally major markets (with
exception of China) delivered returns in the range of 16%-33% (Korea 16%, S&P
500 24% and Brazil 33%, to name a few). What sets India apart was the breadth
of gains across market cap and sectors (a fact we highlighted in our monthly
newsletters as source of confidence in ongoing rally) – Nifty Midcap 100 /Small
Cap 100 gained 47%/56% in CY23. What worked for ITILS was that apart from
getting market call right (see figure below), we could identify and participate in
themes like Capital goods, Defence, Power Sector (Utilities and financiers), PSU
Banks, Auto which outperformed. One of the misses for us in CY23 was Pharma
sector. 



This brings us to key imponderable of “What’s in store for CY24”? We expect market direction to remain positive though velocity
may reduce. We are cognisant of the fact that valuation comfort and risk rewards are favourable in largecap as compared to small
cap. We will keep close eye on any adverse macro developments (domestically can be unfavourable general election results,
adverse tax law changes: both low probability events) which can result in domestic flows ebbing. At the same time falling domestic
interest rates and FII inflows can act as tailwind. Our stock picks are in the defence, capital goods, power, life insurance, OMCs,
pharma and hospitals, banks and auto (2W) sectors. We remain less excited about stocks in specialty chemicals, metals and non-
2W Auto sectors.
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Stock

Strategic Long Positions – Top 5

PF Weight

RIL 

Infosys 

SBI Life 

HDFC Bank

BHARTI AIRTEL Ltd. 6.07%

6.45%

3.16%

3.49%

Stock

Top Tactical Shorts – Top 3

PF Weight

Capital Goods

BFSI

IT

0.96%

0.94%

0.97%

5.07%

Stock

Top Tactical Longs – Top 5

PF Weight

ICICI BANK

ITC

HERO MOTOCORP

SBI

LARSEN & TOUBRO

3.11%

2.91%

3.03%

3.12%

3.45%

PORTFOLIO SNAPSHOT

Portfolio Snapshot

Exposure

Net Exposure (month-end) 

Net Exposure (month-avg) 

Gross Exposure (month-end) 

Gross Exposure (month-avg) 

95%

85%

91%

105%

* Note: Gross and Net Exposures above are calculated only on
exposure to direct equity instruments of the fund

This presentation is being furnished to you on a private placement basis by Investment Trust of India strictly on a confidential basis and
must not be reproduced or redistributed to any other person. This document is for informational purpose only and does not constitute
an offer for participating in ITI Long Short Equity Fund (“Fund”). This information document has been provided to its recipient upon the
express understanding that the information contained herein, or made available in connection with any further investigation, is strictly
confidential and is intended for the exclusive use of its recipient. The information contained in this presentation is subject to the
information contained in the other Fund documents including its private placement memorandum. This document is neither a
prospectus nor an invitation to subscribe to the units of Fund. Nothing in this document is intended to constitute legal, tax, securities or
investment advice, or opinion regarding the appropriateness of any investment, or a solicitation for any product or service. The
information herein is subject to change without notice. The facts and figures used in this presentation reflect the latest available
information and have been sourced from public sources and various past transactions handled by ITI Long Short Equity Fund including
its affiliates. 

Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of the Fund
will be achieved. Prospective investors in Fund are not being offered any guaranteed/assured returns. The name of the Fund does not in
any manner indicate its prospectus of return. The investment strategy may not be suited to all the categories of investors. The material
is based upon information that we consider reliable, but we don’t represent that it is accurate or complete, and it should be reliable as
such. All forward–looking statements are forecasts and may be subject to change without notice. Such forward-looking statements
included are based on information available on the date hereof and none of ITI Long Short Equity Fund or any of its affiliates assumes
any duty to update any forward-looking statement. Certain important factors that could cause actual results to differ materially from
those in any forward looking statement include the general economic, market, legal and financial conditions, among others its efforts on
resolution of NPAs of banking system, disinvestment/divestment, revival of capex cycle and most importantly job creation. These if
implemented effectively would result in improvement in India sovereign ratings and improve business confidence and spur economic
growth.
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