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Marching ahead

ITILS delivered +2.32% gross returns for February 2024 as
compared to +1.18% for Nifty 50. For the financial year so far
(April-February 2024), ITILS has delivered 27.29% versus
26.63% for the Nifty.

As we have highlighted in our recent letters, the Indian
equity market is in a bull market. The diverse breadth of
sector participation, especially the economically sensitive
sectors (such as auto, banks, capital goods, real estate, insur-
ance, etc), suggests that the quality of the rise is very good.
This is unlike the US where the “Magnificent Seven” are dom-
inating the American market rise, based on the theme of
“Artificial Intelligence”. Our learning of previous bull markets
is that “never underestimate a bull market”; and that it is
futile to call a pre-mature top.

We see a lot of debate among small retail investors to large
global institutions alike around searching for a “top”
(remember, “Bull markets always climb a wall or worry”). We
believe the markets should tell us that. From a risk manage-
ment perspective, we carry an extremely large cap,
liquid-oriented portfolio and can respond with swiftness to
any emerging risks to the market - which at this time appear
elusive.

As regards valuations, the Nifty trades at 20x FY25 (one year
forward) - the 10-year average for the Nifty has been around
the level of 17-18x, while the last top of October 2021 was at
23x. So, we would not call the large caps in a bubble zone
either.

We are, however, using this opportunity to improve the
quality of our portfolio — in a bull market, strong and weak
companies both go up. We are however selling companies
that are overvalued, have in our judgment, risks to execu-
tion, etc, and are shifting to stronger business models and
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stable execution track records. In effect, we have reduced the beta of our portfolio.
We also believe that while we are in the later stages of the valuation cycle, what comforts us is that
we are at the early stages of the economic cycle and thus believe that earnings will continue to grow

and provide potential buffers to market corrections.

Our stance broadly remains unchanged where we prefer large caps over small caps, Domestics cycli-
cals over defensives, and only selective exposure to global sectors.

We see multi year sector growth visibility and opportunity across many businesses such as power,
defence, life and general insurance, telecom, Pharma, hospitals etc. Strong companies from these
sectors form part of our portfolio and hence we remain excited that we will profit from these stock

picks.
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«Till February 29th, 2024

Returns Q1 FY 19* Q2FY 19 Q3FY 19 Q4FY 19 Q1 FY 20 Q2FY 20 Q3 FY 20 Q4 FY 20 Q1 FY 21 Q2FY 21 Q3FY 21 Q4FY 21
ITILS 5.37% 7.45% 0.68% 4.72% -0.67% -1.08% 7.09% 1.70% -1.45% 3.45% 12.64% 3.30%
Nifty 3.00% 2.01% -0.62% 7.00% 1.43% -2.67% 6.04% -29.35% 19.81% 9.18% 24.30% 5.07%

*from 11th April, 2018, Fund returns are after expenses, before management fees and taxes

MONTHLY:

RETN April-23 June- 23 - Feb 24 Since Inception*
ITILS 2.60% 1.43% 4.31% 1.29% 2.02% 1.73% -1.40% 7.98% 6.32% 0.29% 2.32% 124.00%
Nifty (%) 4.06% 2.60% 3.53% 2.94% 2.53% 2.00% -2.84% 5.52% 7.94% -0.03% 1.18% 111.33%

«Till February 29th, 2024

REHN Apr-22 Jun-22 g- Jan-23 Feb-23

ITILS -2.16% 2.35% -0.43% 2.46% 0.82% 0.24% 0.64% 0.90% -0.65% -0.18% -1.22% 0.04%
Nifty -2.07% -3.03% -4.85% 8.73% 3.50% -3.74% 5.37% 4.14% -3.48% -2.45% -2.03% 0.32%

REHN g-

ITILS -0.94% 3.27% 0.62% 1.90% 8.72% 1.17% -0.97% -0.83% 0.97% -0.82% -2.69% 2.36%
Nifty -0.41% 6.50% 0.89% 0.26% 8.69% 2.84% 0.30% -3.90% 2.18% -0.08% -3.15% 3.99%

RELIN Jul-20 - Oct-20 Jan-21

ITILS 0.25% -1.03% -0.68% 5.44% 1.91% 0.02% 2.11% 4.53% 5.53% 0.56% 2.55% 0.17%
Nifty 14.68% -2.84% 7.53% 7.49% 2.84% -1.23% 3.51% 11.39% 7.81% -2.48% 6.56% 1.11%

REHN Jul-19 Jan-20

ITILS 0.25% -1.06% 0.14% -2.72% 2.90% 4.72% 1.54% 2.65% 2.74% 1.06% 0.95% -0.31%
Nifty 1.07% 1.49% -1.12% -5.69% 0.85% 4.09% 3.51% 1.50% 0.93% -1.70% -6.36% -23.25%

Jul-18 Jan-19

ITILS 2.35% 1.36% 1.57% 4.69% 2.05% 0.57% -1.66% 3.04% -0.64% 1.88% -2.52% 5.44%

Nifty 3.24% -0.03% -0.20% 5.99% 2.85% -6.42% -4.98% 4.72% -0.13% -0.29% -0.36% 7.70%




ANNEXURE

Portfolio Snapshot

Strategic Long Positions — Top 5 Top Tactical Longs — Top 5

Stock PF Weight Stock PF Weight
BHARTI AIRTEL Ltd. 6.57% ICICI BANK 4.11%
RIL 5.70% SBI BANK 2.28%
HDFC BANK LIMITED 5.27% TCS 2.19%
SBI Life 3.76% RELIANCE 1.94%
Infosys 3.41% NTPC 1.71%
Top Tactical Shorts — Top 3

Stock PF Weight Gross Exposure (month-end) 74.60%

PHARMA 0.96% Net Exposure (month-end) 65.10%

IT 0.95% Gross Exposure (month-avg) 75.30%

BFSI 0.95% Net Exposure (month-avg) 65.09%

* Note: Gross and Net Exposures above are calculated only on
exposure to direct equity instruments of the fund

Disclaimer

This presentation is being furnished to you on a private placement basis by Investment Trust of India strictly on a confidential basis and
must not be reproduced or redistributed to any other person. This document is for informational purpose only and does not constitute
an offer for participating in ITI Long Short Equity Fund (“Fund”). This information document has been provided to its recipient upon the
express understanding that the information contained herein, or made available in connection with any further investigation, is strictly
confidential and is intended for the exclusive use of its recipient. The information contained in this presentation is subject to the
information contained in the other Fund documents including its private placement memorandum. This document is neither a
prospectus nor an invitation to subscribe to the units of Fund. Nothing in this document is intended to constitute legal, tax, securities or
investment advice, or opinion regarding the appropriateness of any investment, or a solicitation for any product or service. The
information herein is subject to change without notice. The facts and figures used in this presentation reflect the latest available
information and have been sourced from public sources and various past transactions handled by ITI Long Short Equity Fund including
its affiliates.

Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of the Fund
will be achieved. Prospective investors in Fund are not being offered any guaranteed/assured returns. The name of the Fund does not in
any manner indicate its prospectus of return. The investment strategy may not be suited to all the categories of investors. The material
is based upon information that we consider reliable, but we don’t represent that it is accurate or complete, and it should be reliable as
such. All forward—looking statements are forecasts and may be subject to change without notice. Such forward-looking statements
included are based on information available on the date hereof and none of ITI Long Short Equity Fund or any of its affiliates assumes
any duty to update any forward-looking statement. Certain important factors that could cause actual results to differ materially from
those in any forward looking statement include the general economic, market, legal and financial conditions, among others its efforts on
resolution of NPAs of banking system, disinvestment/divestment, revival of capex cycle and most importantly job creation. These if
implemented effectively would result in improvement in India sovereign ratings and improve business confidence and spur economic
growth.



