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Emerging markets had a stellar Oct-20, handily outperforming developed markets as US elections-
related uncertainty, fresh exponential coronavirus cases and fresh lockdowns weighed on the latter
even as a weakening dollar buoyed the former. The MSCI Emerging Markets Index was up 1.98%
for the month vs. -3.14% for the MSCI World Index (driven by -4.61% for the DJIAand -7.37% for the
Euro Stoxx indices). Indian equity markets were further lifted by a one-time MSCI Index weight
increase (expected inflows of $2 billion), signs of economic recovery and better than expected
corporate earnings.

The US elections proved to be a stalemate — a scenario viewed as positive for EMs on the trade front
(expected reduction in trade wars weighing on global trade) and positive for continued monetary
policy easing and low rates (lack of big bang fiscal stimulus given a Senate still controlled by the
Republicans) and therefore also bearish for the dollar (given continued negative real US yields). EM
risk-on has only accelerated in November.

On the economic front, India's fundamentals continued to be much better than the worst case
expected — across the board indicators on manufacturing PMI (further acceleration), first month of
services PMI expansion, cement, auto, steel and real estate demand, GST collections also turning
the corner this month (10.25% growth in Oct— Sept numbers not comparable as itincluded 4 months
of payment by small firms) and positive guidance from the banking system on COVID credit costs
and financial impairment.

Has India really turned the corner on COVID-197? Barring a handful (China notably), most large
countries across the world have seen 2nd or even 3rd waves of COVID-19. Most notably, the US
and Europe have seen a massive surge in cases, hospitalizations and unfortunately deaths with
their current waves on their way to being as bad as their first ones. France, the UK and Germany are
already at the Mar-20 exit rate of the 7 day moving average of deaths and have had to implement
lockdowns — albeit the increase in deaths is much, much less exponential than before (thanks to the
rapidly improving medical response). The US has started seeing rapidly increasing hospitalizations
(should exceed 1st wave peak in a week) with rising tests positivity rates and slowly increasing
deaths.

Can India successfully buck the trend? Whether large (Europe, US) or small (Japan, Australia),
almost no country has been spared a 2nd wave. The current festive season should show whether
our population has learntto beat the virus.

Portfolio Stance: Need for short-term vigilance, negative real rates buoy medium term
outlook

We reiterate our medium-term outlook shared of negative real rates buoying the case for equities.
Emerging markets in particular have clearly taken to this trend with money in the past month
seemingly searching, quite decisively, for a home where there is some hope of growth and long-term
appreciation. A2nd coronavirus wave in India is an unknown risk we are currently looking out for.

® THE INVESTMENT

TRUST OF INDIA

LoNG-SHORT EqQuiTty FUuND

FUND PROFILE

Key Fund Information

Launch Date 11" April 2018
Structure: Open-ended, CAT Il AIF
Domicile: India

Currency: INR

Min Initial Investment: INR 1 crore
About the Fund

Investment Manager:
The Investment Trust of India

Investment Strategy: To outperform
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Quarterly:

ITILS 5.33% 7.41% 0.62% 4.64% -0.79% -1.17% 6.97% 1.60% -1.52% 3.34% 2.08% 31.88%
Nifty 3.00% 2.01% -0.62% 7.00% 1.43% -2.67% 6.04% -29.35% | 19.81% 9.18% 3.51% 11.92%

ITILS 0.24% -1.05% -0.71% 5.40% -1.94% -0.01% 2.08% 31.88%
Nifty 14.68% -2.84% 7.53% 7.49% 2.84% -1.23% 3.51% 11.92%

ITILS 0.22% -1.12% 0.11% -2.76% -2.92% 4.69% 1.50% 2.62% 2.70% 1.02% 0.92% -0.34%

Nifty 1.07% 1.49% -1.12% -5.69% -0.85% 4.09% 3.51% 1.50% 0.93% -1.70% -6.36% | -23.25%

ITILS 2.32% 1.36% 1.56% 4.69% 2.04% 0.55% -1.68% 3.03% -0.67% 1.85% -2.54% 5.42%
Nifty 3.24% -0.03% -0.20% 5.99% 2.85% -6.42% -4.98% 4.72% -0.13% | -0.29% -0.36% 7.70%

*From 11th April, 2018;
Fund returns are after expenses, before management fees and taxes

Annual (post fees and taxes):

ITILS 13.9% -0.8% 13.0%
Nifty 1.7% -26.0% -17.3%

Fund returns are after expenses, management fees and taxes

Portfolio Snapshot
S Bese

Gross Exposure (month-end) 74%
HDFC Bank 7.9% ACC 3.2% T 3.6% Net Exposure (month-end) 32%
Reliance Industries 7.7% HCL Tech 2.9% Auto 2.0% Gross Exposure (month-avg) 101:/0
Infosys Limited 6.3% Cipla 2.4% BFSI 16% Net Exposure (month-avg) 7%

HDFC Ltd 6.0% Dr Reddy’s Lab 2.4%
L&T Infotech 5.8% Axix Bank 1.8%




Disclaimer

This presentation is being furnished to you on a private placement basis by Investment Trust of India strictly on a confidential basis and must not be reproduced or redistributed to
any other person. This document is for informational purpose only and does not constitute an offer for participating in ITI Long Short Equity Fund (“Fund”). This information
document has been provided to its recipient upon the express understanding that the information contained herein, or made available in connection with any further
investigation, is strictly confidential and is intended for the exclusive use of its recipient. The information contained in this presentation is subject to the information contained in
the other Fund documents including its private placement memorandum. This document is neither a prospectus nor an invitation to subscribe to the units of Fund. Nothing in this
document is intended to constitute legal, tax, securities or investment advice, or opinion regarding the appropriateness of any investment, or a solicitation for any product or
service. The information herein is subject to change without notice. The facts and figures used in this presentation reflect the latest available information and have been sourced
from public sources and various past transactions handled by ITI Long Short Equity Fund including its affiliates.

Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of the Fund will be achieved. Prospective investors in
Fund are not being offered any guaranteed/assured returns. The name of the Fund does not in any manner indicate its prospectus of return. The investment strategy may not be
suited to all the categories of investors. The material is based upon information that we consider reliable, but we don’t represent that it is accurate or complete, and it should be
reliable as such. All forward—looking statements are forecasts and may be subject to change without notice. Such forward-looking statements included are based on information
available on the date hereof and none of ITI Long Short Equity Fund or any of its affiliates assumes any duty to update any forward-looking statement. Certain important factors
that could cause actual results to differ materially from those in any forward looking statement include the general economic, market, legal and financial conditions, among others
its efforts on resolution of NPAs of banking system, disinvestment/divestment, revival of capex cycle and most importantly job creation. These if implemented effectively would
resultinimprovementin India sovereign ratings and improve business confidence and spur economic growth.
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