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Investment Manager : The Investment
 Trust  of India
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the Nifty index over a full equity market 
cycle,  while protecting downside
during equity market  downturns 
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(before fees and taxes)

*Till September 30th, 2024
(Figures in brackets correspond to Nifty returns)

ITILS delivered +1.18% gross returns for the month of Septem-
ber 2024 as compared to +2.28% for Nifty 50. For the last 12 
months, ITILS has delivered 33.3% versus 31.43% for the Nifty.

As we have been pointing out in our letters, the Indian equity 
market is experiencing a strong bull market. The wide breath of 
sector participation, especially the economic sensitive sectors 
(such as auto, banks, capital goods, real estate, insurance etc), 
suggests that the quality of the rise is very good. In fact, it is the 
best type of a bull market that you can get, because so many 
sectors are participating on a diverse set of sector narratives.  
Such markets, in our experience, don’t peter out quickly. The 
Newton’s law applies: think of it as a heavy moving train.  To 
stop such a train, an equal force (risk) on the opposite side is 
required. Even as we are alert to such a risk manifesting itself, so 
far it has been elusive.  While a lot of market pundits have been 
calling a top in the Indian markets for the last few quarters, as 
we have always pointed out – “Never underestimate a bull 
market”.

Having stated the above, recent market movements is sugges-
tive of the market “catching its breath”.  The possibility of a 
monetary and �scal stimulus in China, the potential for an 
escalation of the con�ict in the middle east (leading to higher 
oil prices), a slowdown in economic momentum in India (as 
re�ected by auto/cement sales, GST collections, credit growth 
etc) and lastly, lowered expectations in interest rate cuts in USA 
– all have added to the market losing the momentum of a con-
tinuous rise in the equity markets rise over the last six quarters.
 
We continue to monitor how each of the above variables 
evolve, although at this time we feel the above factors can lead 
to a technical correction in the markets but not change the 
course of the bull market since none of these factors so far 
damage the macros of India in any meaningful way.  We believe 
the slowdown in the India economic numbers are transient, 
due to the general election (and therefore slowdown in govern-
ment spending) and a heat wave.  We expect that restoration of 
government spending (already underway) and good monsoon 
will help glide to a revival. 

The Nifty-50 trades at 21x FY26 earnings.  This compares with a 10-year average of 17-18x.  While 
the large caps are not cheap, we would not characterise the markets being in bubble territory 
either.

We think rather than attempting to call a top to the market, like several market pundits have been 
trying to unsuccessfully do, it is better to be a little more tactical.  Fortunately, a Long-short fund 
has the �exibility to be tactical.  Be alert to the evolving picture from here on.
 
The upside to a bull market is that earnings continue to expand. In the case of India, the nifty 
earnings are growing at 15% per annum.  So the markets get cheaper in terms of P/E ratios by 15% 
every year.  So if one is to call a 15% correction in the markets by price, one is expecting the valua-
tions to drop by roughly 30% in the next year.  Given the early stages of the capex driven econom-
ic cycle and strong macros, it becomes di�cult to justify it now.

On the other hand, the downside is that if a signi�cant risk which actually changes the macro 
picture in a signi�cant way does emerge, then there is no buyer of Indian equities on the other 
side of the market.  This market is being driven by domestic investors (who are all in) and the 
Foreigners are not interested in India at the valuations.  This risk is particularly signi�cant for the 
mid-cap and small-cap segments.

From a risk management perspective, we carry an extremely large cap, liquid oriented portfolio 
and can respond with swiftness to any emerging risks to the market.  We have improved the quali-
ty of our portfolio to companies with stronger business models and greater predictability. In 
e�ect, we have reduced the beta of our portfolio. We also believe that the phase of a broad rise is 
over; it will be a more stock-speci�c market. We have positioned the portfolio accordingly.
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Chart : Asymmetric returns pro�le
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ber 2024 as compared to +2.28% for Nifty 50. For the last 12 
months, ITILS has delivered 33.3% versus 31.43% for the Nifty.
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suggests that the quality of the rise is very good. In fact, it is the 
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calling a top in the Indian markets for the last few quarters, as 
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market”.
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– all have added to the market losing the momentum of a con-
tinuous rise in the equity markets rise over the last six quarters.
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picture in a signi�cant way does emerge, then there is no buyer of Indian equities on the other 
side of the market.  This market is being driven by domestic investors (who are all in) and the 
Foreigners are not interested in India at the valuations.  This risk is particularly signi�cant for the 
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ITILS delivered +1.18% gross returns for the month of Septem-
ber 2024 as compared to +2.28% for Nifty 50. For the last 12 
months, ITILS has delivered 33.3% versus 31.43% for the Nifty.

As we have been pointing out in our letters, the Indian equity 
market is experiencing a strong bull market. The wide breath of 
sector participation, especially the economic sensitive sectors 
(such as auto, banks, capital goods, real estate, insurance etc), 
suggests that the quality of the rise is very good. In fact, it is the 
best type of a bull market that you can get, because so many 
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we have always pointed out – “Never underestimate a bull 
market”.

Having stated the above, recent market movements is sugges-
tive of the market “catching its breath”.  The possibility of a 
monetary and �scal stimulus in China, the potential for an 
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course of the bull market since none of these factors so far 
damage the macros of India in any meaningful way.  We believe 
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due to the general election (and therefore slowdown in govern-
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the large caps are not cheap, we would not characterise the markets being in bubble territory 
either.
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ty of our portfolio to companies with stronger business models and greater predictability. In 
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over; it will be a more stock-speci�c market. We have positioned the portfolio accordingly.



This presentation is being furnished to you on a private placement basis by Investment Trust of India strictly on a confidential basis and
must not be reproduced or redistributed to any other person. This document is for informational purpose only and does not constitute
an offer for participating in ITI Long Short Equity Fund (“Fund”). This information document has been provided to its recipient upon the
express understanding that the information contained herein, or made available in connection with any further investigation, is strictly
confidential and is intended for the exclusive use of its recipient. The information contained in this presentation is subject to the
information contained in the other Fund documents including its private placement memorandum. This document is neither a
prospectus nor an invitation to subscribe to the units of Fund. Nothing in this document is intended to constitute legal, tax, securities or
investment advice, or opinion regarding the appropriateness of any investment, or a solicitation for any product or service. The
information herein is subject to change without notice. The facts and figures used in this presentation reflect the latest available
information and have been sourced from public sources and various past transactions handled by ITI Long Short Equity Fund including
its affiliates. 

Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of the Fund
will be achieved. Prospective investors in Fund are not being offered any guaranteed/assured returns. The name of the Fund does not in
any manner indicate its prospectus of return. The investment strategy may not be suited to all the categories of investors. The material
is based upon information that we consider reliable, but we don’t represent that it is accurate or complete, and it should be reliable as
such. All forward–looking statements are forecasts and may be subject to change without notice. Such forward-looking statements
included are based on information available on the date hereof and none of ITI Long Short Equity Fund or any of its affiliates assumes
any duty to update any forward-looking statement. Certain important factors that could cause actual results to differ materially from
those in any forward looking statement include the general economic, market, legal and financial conditions, among others its efforts on
resolution of NPAs of banking system, disinvestment/divestment, revival of capex cycle and most importantly job creation. These if
implemented effectively would result in improvement in India sovereign ratings and improve business confidence and spur economic
growth.
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Stock

Strategic Long Positions – Top 5

PF Weight

INFOSYS LIMITED

LTIMINDTREE
LIMITED

SBI Life 

BHARTI AIRTEL Ltd.

5.39%

9.34%

2.62%

3.57%.

Stock

Top Tactical Longs – Top 5

PF Weight

ICICI BANK

HCL

NTPC Ltd

HDFC BANK

3.26%

AXIS BANK 4.09%

3.16%

5.14%

6.67%

Exposure

Net Exposure (month-end) 

Net Exposure (month-avg) 

Gross Exposure (month-end) 

Gross Exposure (month-avg) 

88.45%

59.41%

68.94%

96.87%

* Note: Gross and Net Exposures above are calculated only 
exposure to direct equity instruments of the fund

RIL 

4.17%

Top Tactical Shorts – Top 3

Stock PF Weight

Auto 1.14%

Cement 1.13%

Auto 0.95%

Portfolio Snapshot


